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What are Special Needs Trusts

Trust Considerations
nts and SNTs




A trust Is a legal agreement used in estate planning to
specify how a person’s assets are to be distributed either
during the grantor’s lifetime or after the person’s death.

generally have:

creates the trust




Trusts specifically made for the benefit of an
individual with a disability

often lack mental




First Party SNT

ets owned by beneficiary with a disabillity




Must be created by the parent, grandparent, the trust beneficiary or
guardian

Disabled beneficiary must be under age of 65 at time trust is
created.

a SSI or Medicaid eligibility




Must contain appropriate language to avoid eligibility
issues

No payback provisions required




Requires precise drafting

Avoid “health, support, education,
veltare™ or any




Distribution of assets according to wishes of the
grantor

j care of loved one after your death




Costs in Drafting a Trust

$750 to $3,000 to set up depending on complexity and lawyer
hired

ymplexity of setting up trust




Need to work with estate planning attorney familiar
with Medicaid regulations on trusts

Trusts that are not drawn properly may disqualify
oved one from Medicaid services




One of the most difficult decisions families need to
make In setting up an SNT

Trustee should understand unigue needs of individual
and someone who can be depended on to carry out

demands of the trust
Ily member or trusted friend




Record Keeping — Receipts of Distributions,
Investment Statements

Tax Filings

dge of Medicaid and Social Security
. Igible for these programs




Often banks

Lessens responsibilities of surviving
amily members




Cost of services

.25% to 1% of assets for trust administration

1aging investments
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Grantor vs. Non Grantor Trusts

Grantor trusts taxed at the grantor’s individual tax rate
Non grantor trusts taxed at trust taxation rates




Marginal tax rates of 39.6% with low standard
deduction and exemption amount
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Common mistake is to designate investment
accounts, IRAs and other assets directly to the
beneficiary -DON’T DO THIS!

Designations to the individual will jeopardize his or hers social
nd Medicaid benefits
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Main benefit of SNTs Is too shelter assets so as not

to Impact either Medicaid or Social Security
benefits

ed properly, all assets are counted
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SNTs are often used to supplement living expenses
with Social Security and Medicaid paying for
basic living expenses

Need to produce iIncome and make withdrawals
2 returns, m|n|m|ze taxes and meet the




Trusts don’t have to be funded once established

Estimating trust expenses over the lifetime of the
Individual

Designating assets to the SNT upon death of the




Both shelter assets in order to maintain Social Security and Medicaid benefits

Taxes
STABLE accounts grow tax free
Trusts pay taxes depending on how account is managed
Limitations
. D limit in how much can be funded at once. No asset limit.
. ion limit. $>$100K SSI affected. Overall




What are they?

What is their purpose?




Separate accounts (“sub-trusts”) for each
beneficiary but the funds are pooled for investment
purposes

eated by parent, grandparent, guardian, court,
oerson with disability

) person with




At beneficiary’s death: Repayment to
state Medicaid agency and remainder,

If any, to named secondary distributees
2ts to remain in Pooled




Separate accounts (“sub-trusts”) for each
beneficiary but the funds are pooled for
Investment purposes

eated by parent, grandparent, guardian,




Joinder and Trust Documents on website (www.cfmf.org)

Must have your own attorney assist you

ent/deposit




Forms and instructions on website
Requests reviewed to maintain eligibility

ths of regularly






Barry Jamieson, CMP Financial Planning
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